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Monthly Highlights

Annual urban headline inflation slightly edged up to 13.9 percent in April 2025, compared with 13.6 percent in
March 2025. Despite recent administered price hikes for gasoline, diesel, and LPG cylinders (announced by Fuel
Automatic Pricing Committee on April 11, 2025), inflationary pressures remain relatively subdued, supported by a
decline in food prices.

Annual core inflation rose to 10.4 percent in April 2025, up from 9.4 percent in March 2025. This increase reflects

Fund Currency £GP an uptick in monthly core inflation, which registered 1.2 percent in April 2025, compared to 0.9 percent in March

Administrator Catalyst 2025 and 0.3 percent in April 2024. The monthly core dynamics in April were driven by the passthrough of higher
fuel prices to other services, such as private inland transportation and expenditures on restaurants and cafes.

Custodian Banque Misr Additionally, prices of retail goods, especially clothing and private healthcare products, contributed to the upward

Certificate Price*

EGP 31.24576

pressure. In contrast, core food inflation declined to negative 0.8 percent in April 2025, primarily due to a decrease
in poultry prices.
Monthly urban headline inflation registered 1.3 percent in April 2025, compared to 1.1 percent in April 2024 and 1.6

Subscription** Weekly percent in March 2025. The slightly lower monthly headline inflation was induced by a decline in fresh fruit prices,
) contrary to their seasonal pattern, in addition to the monthly dynamics of non-food items and core food items.

Redemption** Weekly

According to the CBE latest report, Inflation is expected to continue declining throughout the remainder of 2025
Management Fee 0.50% . . . . . .. .

- and 2026, albeit at a slower pace compared to the significant decline witnessed in Q1 2025. The slower disinflation

Administration Fee 0.50% path is partially due to the fiscal drag impact, stemming from implemented and planned fiscal consolidation

measures across the forecast horizon, in addition to the relative persistence of non-food inflation. As such, infla-
Subscription Fee None tion is forecasted to converge towards the CBE target band by Q4 2026.
Redemption Fee None 000 Lending Rate == Deposit Rate Headline Inflation  ———Yield on 1 Year T-Bill (WA)

Min. Investment

* Date as of 31/5/2025

100 Certificates

**Weekly subscription and redemption until 12:00pm, throughout AAIB
branches. NAV is published weekly in Al Borsa Newspaper.

Fund’s Performance- Net of Fees

Actual Return 4.03%  14.26% 212.46%
Annualized Return 47.39%  34.47% 14.34%

Historical Performance— Net of Fees The Monetary Policy Committee (MPC) of the Central Bank of Egypt (CBE) has decided today to cut the CBE’s
overnight deposit rate, overnight lending rate, and the rate of the main operation by 100 basis points to 24.00
percent, 25.00 percent, and 24.50 percent, respectively. The Committee also decided to cut the discount rate by

basis points to 24.50 percent.
Actual Return 17.65% 21.23% 100 p 4-50 p
7o 7 The decision is mainly supported by the above-mentioned inflation levels. Were annual inflation decelerated
Asset Distributi significantly in Q1 2025 due to muted inflationary pressures, monetary tightening, favorable base effects, and the
sse! 1stribution . . . . . . . BH
fading impact of previous shocks. By April 2025, both annual headline and core inflation largely stabilized at 13.9
percent and 10.4 percent, respectively. In view of the above and given the current monetary stance, the MPC judg-
es that cutting policy rates by 100 basis points strikes a balance between vigilance against prevailing risks and the
ample room available to advance the monetary easing cycle, whilst supporting the projected disinflation path over
the forecast horizon.
C-Bonds.
R Net International Reserves reached US$ 48.143 bn at the end of March 2025, indicating US$ 386 mn increase up
from the previous month.
Globally, The FED Committee decided to maintain the target range for the federal funds rate at 4.25 and 4.50
percent. In considering the extent and timing of additional adjustments to the target range for the federal funds
. . rate, the Committee will carefully assess incoming data, the evolving outlook, and the balance of risks where The

Economic Indicators Committee is strongly committed to supporting maximum employment and returning inflation to its 2 percent
objective.

CBE o/n Deposit 24.00% 25.00% 22/05/25 Egypt's non-oil private sector economy contracted further in April after a decline in domestic and foreign demand

CBE o/n Lending 25.00% 26.00% 22/05/25 caused new orders and output to fall for a second month, where The S&P Global Egypt PMI headline index
dropped to 48.5 in Apr, from 49.2 in Mar, marking the lowest reading so far in 2025. Despite rising input costs,
driven largely by a 15% increase in fuel prices, firms kept sale prices stable, ending 56 months of inflation. Employ-
ment and purchasing activity also decreased, with companies reducing staff for a third consecutive month. Firms

Urban CPI (y/y) April 13.90% 13.62% expressed cautious optimism about future activity, with confidence ticking up to a three-month high, although
still below long-term trends.

Core CPI (y/y) April 10.40% 9.41%

CPI (m/m) April 1.20% 0.87%

N.I. Reserves ($bn) April 48143 47.757

DISCLAIMER& IMPORTANT CONSIDERATIONS:

This document is provided for information purposes only. It does not constitute a solicitation, recommendation or offer to buy or sell any specific investment product or subscribe to
any specific investment management or advisory service. This information, including any expression of opinion, h as been obtained from or is based upon sources believed to be
reliable, and is believed to be fair and not misleading. Any opinion or estimate contained in this mat erial is subject to change without notice. Neither AAIM nor any of its directors or
employees give any representation or warranty as to the reliability, accuracy, timeliness or completeness of the information, nor do they accept any responsibility arising in any way
(including by negligence) for errors in or omissions from the information. This document is not for distribution to the general public but for intended recipients only and may not be

published, circulated, reproduced or distributed in whole or part to any other person without the written consent of AAIM. Prospective investors in the Fund product must obtain and
carefully read the Fund’s most recent offering Memorandum/Prospectus, Supplement (if any), and financial statements. Historical performance is not and should not be construed as
being indicative for th e future or likely performance. The information contained herein does not have any regard to the specific investment objectives, financial situation or the
particular needs of any person. Prospective investors should consider the investment objectives, risks, and charges and expenses of the fund carefully before investing. The prospectus
contains this and other information about the fund. The prospectus should be read carefully before investing. You may obtain a prospectus by contacting AAIM through
info@aaim.com.eg, or from AAIM website www.aaim.com.eg, or through contacting Arab African International Bank on 19555.




